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COMMUNICATION FROM PRESIDENT PRODI, VICE PRESIDENT DE PALACIO
AND COMMISSIONER PATTEN TO THE COMMISSION

 The EU-Russia Energy Dialogue

1. THE  DEVELOPMENT OF THE DIALOGUE

1.1. The initiative

As the relationship between the European Union and Russia has developed, particularly since the
entry into force of the Partnership and Co-operation Agreement (PCA)1 in December 1997, the
importance of the energy sector and of the durability and mutual interdependence of EU/Russian
energy relations has been increasingly acknowledged.

On the occasion of the EU-Russian Summit of 30th October 2000 in Paris2, it was agreed to
institute an energy dialogue on a regular basis between the EU and Russia to enable progress to
be made in the definition and arrangements for an EU-Russian Energy Partnership. As noted in
the Joint Declaration3, “This will provide an opportunity to raise all the questions of common
interest relating to the sector, including the introduction of co-operation on energy saving,
rationalisation of production and transport infrastructures, European investment possibilities, and
relations between producer and consumer countries. The planned ratification of the Energy
Charter Treaty by Russia and the improvement of the investment climate will be important
aspects in this context”.

The Member States have been closely associated with the Commission in defining the scope of
the dialogue and in the work so far undertaken. Regular meetings have been held with European
companies involved in the energy sector. These companies have expressed great interest in the
initiative and have been active in helping to define those particular areas which require an
improvement in the climate for investors.

The initiative has also generated considerable interest from other countries outside the EU, such
as the candidate countries, the United States, Norway, the Ukraine and the countries of the
Middle East.

1.2. Developments

To enable this initiative to be formalised swiftly, Russian President Mr V.V. Putin nominated
Vice-Prime Minister V. Khristenko as Russia's sole interlocutor and Commission President Mr
R. Prodi designated Mr F. Lamoureux, Director General of DG Energy and Transport. The two
sole interlocutors have remained in contact as the dialogue has developed.

                                               
1 The PCA with Russia was signed in June 1994 and came into force on December 1st 1997.

Published in the Official Journal of the European Communities L 327 of 28.11.1997, page 3.
2 The 6th Summit to be held since the Partnership and Co-operation Agreement with Russia came into force.
3 Joint Declaration by the President of the European Council, Mr J. CHIRAC, with the assistance of the Secretary-

General of the Council/High Representative for the Common Foreign and Security Policy of the EU, Mr J.
SOLANA, by the President of the Commission of the European Communities, Mr R. PRODI, and by the President
of the Russian Federation, Mr V.V. PUTIN. Paris, 30 October 2000. (Ref: Press Release 405 – Nr: 12779/00
http://ue.eu.int/newsroom/).
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The services of the Commission have been regularly updating the Council on progress after
agreement was reached on the following principles governing the dialogue:

- the Energy Partnership would be established within the framework of the Partnership and Co-
operation Agreement (PCA), which would be the legal framework under which any eventual
agreements or commitments would be enacted. This will enable the commitments to get a
higher legal value as national law;

- the Energy Partnership would cover oil, gas,  electricity and energy conservation;

- the objective would be to contribute to the security of energy supplies in the European Union;

- the dialogue would be aimed at preparing measures for the medium term (three to four years);

- the commitments achieved through this dialogue in the energy sector could serve as a model
for other sectors, as explained by President Prodi at the occasion of the EU-Russia Summit
last October.

Following the meeting in November between the two sole interlocutors and in agreement with
the Member States, four thematic working groups consisting of around a dozen experts
nominated by the Member States and Russia, and from the EU and Russian energy industries
were established to rapidly identify priority subjects which could, following negotiations, lead to
binding commitments under the framework of the PCA. The themes chosen closely reflect the
priorities identified at the Paris summit, namely :

- Energy strategies and balances: an overview of the energy situation and outlook both in
Russia and in the European Union to 2020, building on the respective strategy papers (the
EU’s Green Paper on the Security of Energy Supplies and the Russian Energy Strategy to
2020) in order to provide the overall framework for assessing the mutual interdependence and
complementarity over the longer term;

- technology transfer and energy infrastructure: focusing on facilitating technology
transfers by European energy companies, concentrating in particular on the upgrading of the
existing energy transportation network, the production technologies for hydrocarbons
(especially in northern Russia), coal and electricity, with a particular emphasis on clean
technologies and the environment;

- investments: focusing on facilitating investments by European energy companies in
production and transportation and, in particular, addressing the key legislative and regulatory
issues as well as examining the possibility of establishing a mechanism to cover residual non-
commercial risks;

- energy efficiency and the environment: with specific consideration of the building,
industrial and energy sectors, and including the flexible mechanisms related to greenhouse
gases.

With each group co-chaired by a European and a Russian, they have worked, under a very tight
time schedule, to produce concise fact-finding reports (which will be available at the end of
May) will serve as the basis for a synthesis report of the two sole interlocutors. The latter will
define the scope of future discussions to be held in the framework of a special committee within
the EU-Russia Partnership and Cooperation Agreement in order to achieve results in the
medium-term.
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The Presidency Conclusions for the Stockholm European Summit4 recognised that the dialogue
in the field of energy is on track. The objectives, as well as the themes, of the dialogue have also
been reviewed at the Fourth meeting of the Co-operation Council with Russia that was held in
Luxembourg on 10th April 2001.

2. BACKGROUND

2.1. The Commission’s Green Paper

The Commission’s Green Paper "Towards a European Strategy for the Security of Energy
Supply5" has highlighted that the European Union currently imports 50% of its energy
requirements. This interdependency is expected to increase to 70% over the next 20 to 30 years.
By fuel over the same period, imports of:

- oil could increase from 76% to 90%,

- gas could increase from 40% to 70%

- and coal could increase from just over 50% to more than 70%.

The Green Paper notes that this global picture of increasing EU energy dependency will not
change after enlargement.

In addition to energy efficiency measures and new alternative energy sources, the Green Paper
underlines the importance for the European Union of ensuring flexible, reliable and diversified
external sources of supply. An important aspect of this is deepening the dialogue with all energy
producer countries, including all matters of common interest and, in particular, protection of the
environment (flexibility mechanisms) and technology transfer.

With specific reference to Russia, the Green Paper notes the undertaking that Russia is prepared
to work towards improving the Union’s long term security of energy supply and that, for its part,
the EU is prepared act as a facilitator to mobilise investments in the energy sector.

2.2. The long-standing EU-Russia energy interdependence

For both the EU and Russia the importance of energy in their relationship is evident and each has
a mutual interest in enhancing the overall energy security of the continent.

The energy sector in Russia represents a major opportunity both for foreign investment and for
export revenues. The need for new capital in the sector has been estimated at between $460 and
$600 billion to the year 2020, with some $100 billion of this required in the gas sector, over
$ 150 billion required in the oil sector, $200 billion in the electricity sector and $60 billion in the
nuclear sector.

Russian energy exports account, in value, for some 45% of exports to the EU.

- 53% of Russian oil exports (crude and products) of 181 million toe6 were to the EU in 1999.

- Some 63% (130 Bcm7) of Russia’s natural gas exports of 205 Bcm were delivered to
European countries in the year 2000, with contractual requirements to increase deliveries to

                                               
4 Press Release: Stockholm (24-03-2001) - Nr: 100/01
  (http://ue.eu.int/newsroom/).
5 Document COM(2000) 769 of 29 November 2000, page 90.
6 Toe: tonne of oil equivalent
7 Bcm: billion cubic metres
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around 200 Bcm by the year 2008. Approximately 56% (73 Bcm) of the natural gas exported
to Europe in 2000 was delivered to the EU.

The EU has a vital interest in maintaining and enhancing Russia’s role as a supplier of gas and
oil on favourable and commercial conditions to the EU market, and to strengthen Russia as a
secure and reliable supplier by technology transfers and investments to upgrade the Russian
energy infrastructure.

- 21% of total net EU oil imports in 1999 came from Russia. This represented 16% of total EU
oil consumption.

- 41% of EU gas imports in 2000 came from Russia. This represented 19% of total EU gas
consumption.

Given the importance of adequate energy supplies and appropriate energy prices for economic
development across the whole of Europe, and the long-term nature of investment in energy
production and transport, a new political impetus needs to be given to this relationship.

3. A DIALOGUE BASED ON COMPLEMENTARY OBJECTIVES

3.1. European priorities

The overall objective is to improve energy relations, while ensuring that the policies of opening
and integrating energy markets are pursued. . In this exercise, the Commission mainly acts as a
facilitator to improve investment opportunities in Russia’s energy sector in order to upgrade the
infrastructure, to promote energy efficient and environmentally friendly technologies, and to
enhance energy conservation within Russia. It should strive to identify concrete deliverables
designed to rapidly improve the investment climate and to kick-start EU investments in the
Russian energy sector. It is not designed, as some Russian or European actors originally sought,
to contract energy supplies to the Community under long term agreements at attractive prices.

Particular emphasis in the dialogue should be given to the following areas:

1. the reform of the “natural monopolies” and opening the domestic energy market to more
competition . In this context, priority measures should aim at
- gradually raising prices and tariffs, in particular to industrial users, to a level where they

will cover all costs and reflect world market prices;
- ensuring energy savings, including in the housing and utilities sector;
- progressively stopping the cross-subsidisation of users of energy resources;
- gradually opening the market to new operators including by the removal of restrictions on

access to foreign companies;
- separating the operational and network management functions.

2. improving the wider business environment and in particular:
- Corporate governance, including the protection of ownership rights;
- Respect of competition rules;
- The system of taxation (stable and fair environment for royalties and profit taxes);
- The enforcement of contractual obligations;
- Land reform for both production fields and their necessary side-infrastructure;
- An independent and efficient judiciary;
- A stable and transparent share of responsibilities between central and regional authorities.
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The European Union is the world’s largest and most integrated energy market and  increasingly
so as enlargement becomes a reality and the internal market for electricity and gas markets
progresses to completion. For electricity, a prerequisite for Russia  to be able to sell on the
European electricity market is to provide for reciprocity in market opening, giving equal access
to EU companies on their territory and to provide for environmental protection and a high level
of nuclear safety comparable to that which exists in the EU Member states. For gas, market
opening and integration is of mutual interest. The EU gas market opening provides non-EU gas
producers with new market opportunities, but these must, however, be mirrored by adapting the
strategies of commercialising natural gas to the principles of a competitive and integrated
market, and notably to competition rules, as well as  non-discriminatory access to exploration,
production and transit of energy as well as outlets to markets in these countries. Market
integration should have as an important by-effect the gradual alignment of energy prices to EU
and Russian buyers and industrial users.

3.2. Russian priorities

In the discussions, the following objectives for the dialogue have been raised by the Russians:

(1) To maintain and develop the concept of long-term contracts, supplies that Russia has
always honoured in the past;

(2) To obtain independent expertise and advice with reference to the energy monopolies and
a gradual opening up of internal markets to competition;

(3) To attract investments to increase their oil and gas exports by reorienting their energy
production and consumption systems. Oil and gas production has shrunk by 45% and 8%
respectively since 1989 (although oil production did increase in the year 2000). The yield
of Russia’s traditional oil fields in western Siberia is declining, partly due to under-
investment in exploration and maintenance. Another challenge for the Russian
Government is to create –and upgrade- adequate port and pipeline capacity to bring oil
and gas to markets. Export capacity is presently almost fully utilised;

(4) Over the longer term, Russia wants to develop beyond its traditional role as an exporter
of primary energy (oil and gas). To that end, Russia is interested in technology transfer to
develop higher value-added exports (refined products and petrochemicals) as well as the
development of power generation (including from coal and nuclear sources) and energy
intensive industries;

(5) Energy efficiency gains in Russia could reach a total of 400 million toe (compared to
their natural gas production of 490 million toe.). Savings could be obtainable, for
example, in building standards and regulation of heat in buildings. This would permit
Russia to have a more rational use of its energy resources and to significantly improve its
environmental standards: according to EBRD figures Russia accounts for 7% of world
carbon dioxide emissions with less than one percent of world GDP.

4. FIRST ASSESSMENT.

In the context of the clear recognition by both the EU and Russia of their mutual
interdependence in the energy sector, the discussions have confirmed the real added value of this
dialogue. It enjoys the highest political backing from both parties, is clearly focussed and, being
under the PCA, benefits from a legally-binding framework as well as a structure for dialogue,
follow-up and conflict resolution based on the mutual commitments undertaken.
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4.1. Energy strategies and balances.

A special emphasis is placed on understanding the current situation and plans for the structural
and regulatory reform of the EU and Russian energy domestic markets. The EU’s experience of
gradually building an internal energy market provides a useful pool of knowledge that is
appreciated by the Russians. The success of the internal market is providing an incentive, as well
as valuable know-how, for the market reforms in Russia.

Both Russia and the EU recognise the necessity of obtaining reliable data on the energy sector in
Russia upon which energy options and the future relationship can be evaluated. Joint studies
would enable an assessment to be made of the respective energy needs of the EU and Russia.
Both parties are currently developing their long-term energy strategies. Conducting a joint
examination at this stage will permit a complementary integration of the respective energy
policies and a clear definition of the themes for co-operation.

In the longer term, the adoption of similar core principles by the Russians (non-discriminatory
access to the transportation infrastructure, separation of generation and transportation,
transparent pricing based on costs, … ) will facilitate the future integration of the wider European
market, thereby enhancing security of energy supply and the optimum use of resources. These
common principles should also include reciprocity requirements such as those required for
opening the EU’s internal electricity market to Russia and the necessity of complying with
competition rules as well as with internationally recognised environmental and nuclear safety
standards. In particular, it is necessary to ensure that long-term contracts, notably in  the gas
sector,  evolve in line with the gradual opening of markets and that they are compatible with
Community competition rules and with the new regulatory framework created by the Directives
on liberalisation.

4.2. Technology transfer and energy infrastructure.

In order to optimise energy production and infrastructure, a full assessment is required of the
existing oil and gas infrastructure taking into consideration safety, efficiency, environmental and
operational aspects in compliance with internationally recognised standards. Such an audit will
permit the rehabilitation of the existing ageing infrastructure and the identification of new
capacity requirements. Consideration will need to be given in the electricity sector on the
development of interconnections between Russia, the EU and the Accession countries, and the
development of new infrastructures and the upgrading of existing ones.

Co-operation should also centre on the introduction of the latest technologies in prospecting and
extraction of the various energy sources. Oil refining will need to be addressed in the context of
ensuring consistent product and environmental standards.

The cooperation on nuclear safety, as well as on waste treatment and disposal should be
developed. Discussions have also indicated the Russian interest to examine the state of
technology on the new generation of  reactors in Russia.

4.3. Investments.

The dialogue has confirmed the huge investment needs in the energy sector, estimated at $600
billion to 2020. It is acknowledged that the investment potential of Russian companies is still
strongly constrained by their limited own financial resources and considerably higher cost of
access to finance. The prerequisite for attracting these investments is the completion of an
adequate legislative and regulatory framework. Commitments that will be taken by Russia to
protect investments should also make it easier for the European Investment Bank to finance
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investments in pipelines from Russia to EU markets, notably through the territory of the
candidate Central and East European countries.

Two priority areas of work have been identified:

- The completion of the regulatory framework providing for Production Sharing Agreements
needs to be achieved in the production and exploration sector. This should address, in
particular, access to resources (currently limited to 30%), a stable fiscal environment, access
to transport infrastructure, the simplification of administrative procedures (licences and
conflicts between the different layers of government) and the respect of competition rules.

- Investment in production is dependent upon access to a reliable transport infrastructure. In
addition to upgrading the existing transport infrastructure and further development of the
network, regulatory measures are necessary to ensure non-discriminatory access and tariff
setting (including for transit). The establishment of an independent regulatory body is being
examined. To permit investment in new infrastructure, draft legislation is under review.

Also under consideration, in co-operation with the EBRD, is the possibility of establishing an ad
hoc instrument to be managed by EBRD, modelled on the Investment Guarantee Trust Funds
(IGTF) established in some regions by the European Union to mitigate non-commercial risks to
investors.

Some horizontal issues have been identified as “test cases” for improving the investment climate.
These include:

(1) The ratification of the Energy Charter which establishes a binding framework in
international law, in particular concerning the provisions on transit, investment
protection, trade and dispute settlement resolution.

(2) The creation by the Russian Government of a “single interlocutor” (“one stop shop”)for
potential or existing investors in the energy sector. This person would be empowered to
smooth procedures (through cutting red tape and ensuring adequate co-ordination
between the different relevant administrations) and to ensure a rapid decision-making
process at all levels of government (local, regional and national).

(3) The possibility of establishing an EU/Russia fast track dispute settlement procedure, duly
enforceable inside the Russian Federation in order to avoid cumbersome, uncertain and
time-consuming national or international arbitration bodies.

(4) The adoption or recognition of international accounting standards to allow companies to
consolidate their accounts and avoid taxation hazards linked to divergent accounting
references. Adequate use of international standards would also ensure transparency in
accounting practices, a condition attached to the release of financial loans.

(5) Within the broader need to modernise corporate governance rules and practices, the
protection of minority shareholder’s rights, as a means to encourage the development of
joint stock companies and joint ventures.

4.4. Energy efficiency and the environment.

For both economic and environmental reasons, improved energy efficiency must be a top priority
of the energy strategy of the Russian Federation. Raising the profile of energy efficiency among
the key actors in Russia, including the Federal authorities, regional and local administrations,
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industry and consumers is recognised as an important challenge. Industrial co-operation between
companies in the European Union and the Russian Federation in the field of energy efficiency,
efficient and clean equipment needs to be encouraged. Environmental as well as economic
aspects should be addressed, for example emission trading possibilities.

The significant savings which are possible, for example by introducing metering of energy use in
the residential sector, could liberate additional quantities of energy for export. The revenues
could then be used to create a fund to stimulate pilot projects to further improve energy
conservation. Such integrated pilot programmes should be launched, as a priority, in jointly-
selected key regions in northern and southern Russia.

5. NEXT STEPS.

5.1 Forthcoming negotiations

The energy dialogue between the EU and Russia is on track. Areas of co-operation have been
discussed in an open and pragmatic manner. The Russians have demonstrated a clear interest and
commitment to achieving concrete results. Although some expected the dialogue to focus on
long term supply contracts and financial assistance, in reality the Russians have shown that their
priorities are obtaining expertise and building on the experience of the EU energy market
reforms, and the necessity of regulatory reform to attract investment.

It is clear that Russia has been a very reliable energy partner for many years and wishes to
enhance that status through closer interdependence, recognising that their strategy for the future
must integrate the wider and increasingly integrated European market.

For concrete results to develop from the energy dialogue, the two sole interlocutors have the
intention of presenting a synthesis report before the Summer including a list of some issues
which have the potential to swiftly result in binding commitments to be negotiated under the
framework of the PCA.

Candidate countries will be informed regularly in an appropriate manner of the developments
regarding the energy dialogue with Russia.
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5.2 Preliminary results that could be outlined by the Summit on 17 May 2001

Both “sole interlocutors” have already identified areas that appear particularly promising for
cooperation and that could be included in the conclusions of the forthcoming Summit:

- The implementation of long term supply contracts based on a joint examination of the
respective energy strategies of the EU and Russia. These contracts must be compatible with
Community competition rules and with the new regulatory framework created by the
Directives on liberalisation. This also allows a complementary integration of the respective
energy policies.

- A joint effort in improving the transparency of Energy Markets.

- An evaluation of the state as well as the needs for developments of the oil and gas transport
infrastructure. The Russian authorities seem for the first time ready to accept such a
comprehensive audit of their networks. This evaluation and eventual maintenance work could
be conducted in the framework of  EU-Russia’s technical cooperation.

- A comprehensive timetable for addressing the essential regulatory reforms necessary for
increasing the investments in the Russian energy sector. Priorities that have so far emerged
include reforming the “natural monopolies”, completing the legislation on Production Sharing
Agreements and access to, and development of, networks, and pricing reforms.

- Agree on a set of measures that could serve as clear indicators of the improvement in the
energy investment climate. These include the ratification of the Energy Charter, the creation
by the Russian Government of a “single interlocutor”, an EU/Russia fast track dispute
settlement procedure and the possibility of establishing an ad-hoc instrument to mitigate non-
commercial risks.

- Sharing the EU’s experience of building an internal energy market as an incentive and support
for the reforms in Russia. This will also address the conditions for electricity imports from
Russia as long as it is produced under satisfactory environmental and nuclear safety standards.

- Appropriate measures to fight climate change through a policy of energy savings and the
implementation of the flexibility mechanism as described in the Kyoto Agreements.
Launching a few pilot projects in energy efficiency and conservation, for example, the
rehabilitation of district heating systems and encouraging consumer responsibilisation through
the implementation of an appropriate metering and pricing policy.

- Technology transfer in the Energy sector, notably on clean coal technologies, oil and gas
exploration and oil refining.
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ANNEX 1: Russian energy

Russian oil reserves are estimated at 6,7 billion tonnes, corresponding to 4.7% of proven global
reserves. Estimated production in the year 2000 was some 323 million tonnes. Russia is the
world’s second largest oil exporter after Saudi Arabia, exporting over 120 million tonnes in the
year 2000. However, major bottlenecks have developed since a large proportion of the exports
have focused on the small number of ports that despatch crude oil to the international market.
Several projects are underway or have been proposed to build new export terminals and/or to
increase the use of existing pipelines.

With approximately 46,9 tcm, Russia is estimated to hold around one third of the world’s gas
reserves. The Russian gas company Gazprom, the world’s largest gas production, transmission
and exporting company, holds licenses covering 65% of the Russian reserves. Russian gas
production fell from a peak of 643 Bcm in 1991 to a low of 571 Bcm in 1997 before recovering
to around 600 Bcm in 1999. It has been estimated that some 205 Bcm was exported in the year
2000.

Preliminary figures for the year 2000 indicate the 876 TWh of electricity was produced,
compared to 1,008 TWh in 1992 and the low of 827 TWh in 1998. In 1999, nearly 42% of the
electricity was generated from gas, nearly 20% from coal, 19% from hydro, 14.5% from nuclear
and under 5% from oil. The Russian Energy Strategy projects electricity production to increase
to 1240 TWh by 2020 under the less favourable economic growth scenario, while under  the
favourable economic growth scenario it is projected to increase to 1620 TWh.

In 1999, total installed electricity generating capacity in Russia was 214 GW, of which 69% was
thermal, 21% hydro and 10% nuclear. The electricity network is linked by almost 2.7 million
circuit kilometres of transmission and distribution lines of all tensions, including over 150,000
km of high voltage lines. Installed capacity is relatively old, with about 40% in service for more
than 25 years.

Russian Energy Exports: 1990-20208

1990 1995 2000* 2005 2010 2015 2020

Total (Mtce) 706 480 506 530-575 530-600 550-600 565-585

Including:

- Oil & products (Mt) 286 162 173 160-175 155-180 155-170 150-165

- Natural gas (Bcm) 213 191 205 245-260 245-275 260-280 270-275

- Coal (Mt) 30 22 17 14-18 15-20 15-21 18-20

- Electricity (bln kWh) 37 19 15 22-25 30-35 35-55 40-75

*forecast

                                               
8 Source: Draft Main Provisions of the Russian Energy Strategy to 2020.
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                                 Origin of imports of Natural Gas into the EU: 1999
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ANNEX 2:

SUMMARY OF THE PRELIMINARY MEETING ON THE
EU-RUSSIA ENERGY DIALOGUE

BETWEEN MM KHRISTENKO AND LAMOUREUX

Moscow, November 29 2000

1. Following the understanding in the Summit meeting between the Russian Federation and the
European Union held in Paris on 30 October 2000, the Deputy Prime Minister of the Russian
Federation , Mr Viktor Khristenko and the Director General for Energy and Transport of the
European Commission, Mr François Lamoureux held a preliminary meeting in Moscow on
the 29 November 2000 in order to explore the modalities of future work in the energy sector.

2. The ‘interlocteurs uniques’ :

• expressed their satisfaction with the creation of a High Level Working Group on the basis
of the nomination of Mr Viktor Khristenko and Mr François Lamoureux, as decided on the
occasion of the Paris summit, as interlocutors charged to develop the conditions for the
creation of an energy partnership between the Russian Federation and the European Union,

• confirmed that the High Level Working Group will be operating in the framework of the
Agreement on Partnership and Co-operation,

• reviewed the scope of their future work.

3. Following an exchange of views of the energy strategies recently developed by the European
Commission (Green paper on security of supply) and the Russian Federation, both sides:

• referred to the need for closer co-operation in the field of energy bearing in mind the
importance to increase energy security for the mutual benefit of both parties,

• agreed that energy balances, strategies and future prospects will be discussed and
compared,

• considered that in order to achieve further integration of the energy sectors of the Russian
Federation and the European Union, special emphasis should be given to specific sectors
including hydrocarbons, electricity, coal and energy efficiency,

• agreed on the contribution to be brought by energy enterprises to the dialogue and the need
for close co-operation,

• stressed the importance to be given to investment in the Russian energy sector, the
protection of these investments and the improvement of the legal framework and discuss
the possibility of a fast-track dispute resolution,

• noted the interest of the Russian Federation for the establishment of a specific European
guarantee mechanism and the participation of the European Investment Bank in the
financing of energy projects in Russia,

• referred to the importance of technology transfer in the field of exploration, extraction,
production and transportation of energy products as well as environmental protection,

• agreed on the need to support the High Level Working Group through the TACIS Bistro
facility.

4. In this context, MM Khristenko and Lamoureux proposed to proceed at the initial phase in the
following way:
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• to work towards the successful development of a strategic energy partnership with a view
to accomplish this work within the next two to three years,

• to agree to meet at least two to three times per year to review the results of the specific
expert groups in the framework of the PCA,

• to convene expert groups consisting of a limited number of participants (10) in which
national experts and representatives from the industry could participate,

• meetings would be held alternatively in Moscow and Brussels,

• to create four expert groups as follows: ‘energy strategies and balances’, ‘investment’,
‘infrastructure and technology’, ‘energy efficiency and environment’. After a first
assessment, the expert group ‘energy strategies and balances’ will be divided into two
subgroups ‘fossil fuels’ and ‘electricity’,

• to nominate members before the end of the year,

• to request the expert groups to identify the elements of future co-operation; their first
reports to be finalised by April 2001,

• to finalise the mandates of the expert groups on the basis of these reports.
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Annex 3

EU-RUSSIA ENERGY PARTNERSHIP
COMPOSITION OF THE WORKING GROUPS

Group 1

Energy strategies and balances

European Union

Mr P. de Sampaio Nunes Director « Conventional Energies », Directorate General for
Energy and Transport, European Commission

Mr M. Ihamuotila Finland

Mr G. Greving Netherlands

Ms C. Martinez de Azagara Spain

Mr K. Kleinekorte Eurelectric

Russia

Mr A. Mastepanov Head, Department of the Fuel and Energy Complex Strategic
Development of the Ministry of Energy of Russia

Mr A. Usachev Head, Fuel and Energy Complex Department of the ministry
of Economic Development and Trade of Russia

Mr A. Zinoviev Deputy Head, Geology Department of the ministry of
Natural Resources of Russia

Mr S. Zhizin Senior Counsellor of the Economic Cooperaton, Department
of the Minstry of Foreign Affairs of Russia

Mr V. Dorofeyev Head, Department of the Electric Energy Markets
Development, Member of the Board of the Russian Joint-
Stock company "YeES Rossii"

Mr V. Rezunenko Head, Long-Term Planning Department, Member to the
Board of the Public Corporation "Gazprom"
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Group 2

Technology Transfer and Energy Infrastructure

European Union

Mr H. Heden Deputy Director General for Energy, Sweden

Mr E. Grigesi Italy

Mr X. Burucoa France

Mr M. Papathanasopoulos Greece

Mr D. Babusiaux Industry representative (IFP)

Russia

Mr A. Misyulin Head, External Economic Activities Department, Ministry of
Energy of Russia

Mr P. Bezrukikh Head, Scientific and Technological Advance Department,
Ministry of Energy of Russia

Mr L. Bondarenko Deputy Head, Fuel and Energy Complex Department,
Ministry of Economic Development and Trade of Russia

Mr N. Mironov Second Secretary, Economic Cooperation Department,
Ministry of Foreign Affairs of Russia

Mr Y. Yershov Deputy Head, Russian Research Institute for External
Economic Relations, Ministry of Economic Development
and Trade of Russia

Mr V. Sinyuguin Head, Corporate Strategy Department of the Russian Joint-
Stock Company "YeES Rossii"

Mr B. Buduzlyak Head, Gas Transportation and Use, Member of the Board of
the Public Corporation "Gazprom"
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Group 3

Investments

European Union

Mr Petit Laurent Director in the Directorate-General for Economic and
Financial Affairs, European Commission

Mr J. Vertessen Belgium

Mr T. Adams United Kingdom

Mr R. Schenz Austria

Mr A. Grant Oil and Gas producers (OGP)

Mr J. Deyirmendjian Eurogas

Mr K. Bortz Director for Natural Resources, EBRD

Mr S. Remes Chairman of the European Business Club, Moscow

Russia

Mr I. Garivadskiy Deputy Head, Investments Policy Department of the
Ministry of Economic Development and Trade of Russia

Mr A. Misyulin Head, External Economic Activities Department of the
Ministry of Energy of Russia

Mr A. Avetisyan Head of Unit of the European Cooperation Department of
the Ministry of Foreign Affairs of Russia

Mr Y. Yershov Deputy Head, all-Russian Research Institute for External
Economic Relations of the Ministry of Economic
Development and Trade of Russia

Mr A. Chistyakov Head, Investments Projects Assessments Unit of the Russian
Joint-Stock Company "YeES Rossii"

Mr Y. Komarov Head, External Relations Department, Member of the Board
of the Public Corporation "Gazprom"
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Group 4

Energy Efficiency and Environment

European Union

Mr H. Schneider Director, Ministry of Economic Affairs, Germany

Mr P. Helmer Steen Denmark

Mr Dias de Deus Portugal

Mr B. Laponche Consultant

Mr J. Henningsen Adviser, European Commission

Mr R. Mason Consultant

Russia

Mr A. Zinoviev Deputy Head, Geology Department of the Ministry of
Natural Resources of Russia

Mr Y. Kolochkov Head, Industry and Programmes Department of the Ministry
of Economic Development and Trade of Russia

Mr A. Popov Head, Ecology Department of the Ministry of Energy of
Russia

Mr P. Plikhin First Secretary, European Cooperation Department, Ministry
of Foreign Affairs of Russia

Mr A. Sedykh Head of the Science, New Machinery and Ecology
Department of the Public Corporation "Gazprom"


